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Before The 
POSTAL RATE COMMISSION 

Postal Rate and Fee Changes, 2000 1 Docket No. R2000-1 

SUPPLEMENTAL DIRECT TESTIMONY 
OF 

PAMELA A. THOMPSON 

The purpose of my supplemental direct testimony is three-fold. First, I use the 

cost model to replicate the Postal Service’s test year after rate costs with the PESSA 

allocations. My results are shown in the attached Exhibit 3C, columns B and C. Then, I 

incorporate into the OCA’s cost proposal the Additional Workday cost effect correction 

for FY 00 and FY 01 as noted in the Postal Service’s response to P.O. Information 

Request 6 (April 10, 2000) POIR-6-3. The results~ are shown in Exhibits 3A through 

3C. Finally, I incorporate the OCA’s proposed variability changes into the test year after 

rate PESSA allocations. My results are shown in Exhibit 3C, columns D and E. 

Copies of my files are provided as a supplement to OCA-LR-I-l. Due to time 

constraints, I did not incorporate the following USPS corrections: (1) Rehabilitation 

program costs (Tr. 2/660-662); (2) Labor cost changes (P.O. Information Request No. 

7 (April 6, 2000) POIR-7-1); and (3) Mail volume changes due to reclassifying from 

Priority to First-Class those pieces weighing more than 11 ounces but not more than 13 

ounces (Tr. 913578). 

The commands I used to replicate the Postal Service’s costs as well as the 

commands used to produce the OCA costs are provided below. 

General Instructions: 

Create a “\tmp” directory on the root of the computer drive you are using. The 

“LP” program called by the batch file PRTROLL requires the “\tmp” directory. The files 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

used by the OCA to replicate the USPS test year PESSA costs, incorporate the USPS 

Additional Workday correction, and calculate the effect of OCA witnesses’ proposals 

are provided on a diskette that supplements OCA-LR-I-1. To facilitate the cost roll 

forward process, I use DOS “batch” files to replicate the cost model commands issued. 

The new DOS based commands are 1: in the instructions provided below. 

Follow each command with a carriage return (<ENTER>). The files requested by the 

program during execution are enclosed in quotation marks. 

Commands Used To Replicate USPS Results: 

Cl; 

Ll; 

C2 - “OCARIPl.DAT;” 

L2; 

C3 - “OCARIPZ.DAT;” 

L3; 

C4 - “OCARIPJ.DAT;” 

L4 (Includes FY 98 PESSA costs); 

R99; and 

R99SPA. 

Then, use PRCEDIT.EXE to eliminate (zero-out) residual amounts in Standard A Single 

Piece Mail (row 12) for the following USPS components: 

2:9, 2:29, 2:30. 2:32, 2:678, 3:228, 6:45, 16:177, 18:199. 18:200. 18:201, and 18:204. 

Continue the costing model process by executing the following DOS batch files: 

CFS - “VBL2RCR.DAT ;” 

R99ADJ - (Contains Workyear Mix Adjustment); 

ROO; 

ROOADJ - (Contains Workyear Mix Adjustment); 

ROI ; 

ROIADJ - (Contains Workyear Mix Adjustment); and 

-2. 
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Commands Used To Implement The OCA’s Proposal And The USPS Additional 
Workdav Correction: 

Cl; 

Ll; 

C2 - “OCARIPl.DAT;” 

L2; 

C3 - “OCARIPZ.DAT;” 

L3; 

C4 - “OCARIP3.DAT;” 

L4 (Includes FY 98 PESSA costs); 

R99; and 

R99SPA. 

Then, use PRCEDIT.EXE to eliminate (zero-out) residual amounts in Standard A Single 

Piece Mail (row 12) for the following USPS components: 

2:9, 2:29, 2:30, 2:32, 2:678, 3:228. 6:45. 16:177, 18:199, 18:200, 18:201, and 18:204, 

Continue the costing model process by executing the following DOS batch files: 

R99ADJ - (Contains Workyear Mix Adjustment); 

-3- 
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